Department of Economics, University of Utah

Economics 5300 and 6300/Public Finance

Fall 2012



Instructor

Doug Macdonald

Phone -- (801) 550-3161 (cell)

Email – dougmacdonald@mac.com
Office Hours


       By appointment

Course Description




Students will gain a basic understanding of the economics of the public sector.  The emphasis will be on the practice of public finance in an applied state government setting.  Students will be challenged to apply their economic skill set to actual issues facing Utah state and local governments, including tax policy, spending priorities, public debt, and philosophical positions regarding government’s role in a market economy.








Objectives

The objectives of this course are to:

1) develop a rudimentary theoretical framework for understanding the taxing and spending activities of government;  and
2) consider and understand specific-applied issues of public finance (tax policy, spending priorities and debt financing).
These objectives will be taught from the perspective of an applied economist who advises state government and business decision-makers.  Case studies will be employed to further in-depth perspectives within the framework of public finance theory.  Consequently, the priority in lectures, assignments, and grading will be on the real-world application of selected theories of public finance.
Required Readings

The theoretical underpinnings for the course are presented in the required textbook:


Public Finance, Harvey S. Rosen and Ted Gayer (Ninth Edition, 2010)


State and Local Finance, Ronald C. Fisher (Fourth Edition?,      )

A variety of other reading materials will be distributed or accessed via the Internet during the semester.

Americans with Disabilities Act

The University of Utah seeks to provide equal access to its programs, services and activities for people with disabilities. If you need accommodations in this class, reasonable prior notice needs to be given to me and to the Center for Disability Services, http://disability.utah.edu/, 160 Olpin Union Buiding, 581-5020 (V/TDD) to make arrangements for accommodations. All written information in this course can be made available in alternative format with prior notification to the Center for Disability Services.
Course Grades
Grades will be based on performance in three areas: 

1) class attendance and participation (10% each for 20%),

2) a midterm exam (40%),  

3) a final exam (40%), 

4) book reports or case study reports (graduate students only, 2 reports at 5% each for 10%),

5) extra-credit book reports (2% each, maximum 6%).

Since class instruction is concentrated into one evening per week, a participatory discussion is important.

The final exam will not be comprehensive in coverage.  All exams are closed book and closed note exams. One 8.5 x 11-inch sheet of paper containing whatever notes you deem useful may be brought to the exam as a memory aid.  You may use both sides of the paper, handwritten or computer generated without photocopies.  

Graduate Students (I plan to update this)
Graduate students will be required to complete additional readings from the following instructor-approved books:

Freakonomics, Steven B. Levitt and Stephen J. Dubner, Harper Collins, 2005, 

 Isbn 006073132X

The World is Flat, Thomas L. Friedman, Farrar, Struas and Giroux, 2005,

  Isbn 978-0-374-29288-1.

The End of Poverty, Jeffrey D. Sachs, Penguin Books, 2006,

 Isbn 0 14 30 3658 0

Hard Heads, Soft Hearts, Allan S. Blinder, Addison Wesley, 1987,

Isbn 0-201-14519-7

Utah’s Poor, Hilman, Crim and Mangum, Utah Issues, 2005, 

 Isbn 0-9770806-0-9.

Four issues of The Economist magazine, from 2006.

The Moral Consequences of Economic Growth, Benjamin Friedman, Alfred Knopf of Random House, 2006, Isbn 0-679-44891-8

The Wealth of Nations, Adam Smith, 1776

State and Local Public Finance, Ronald C. Fisher, Scott Foresman, 2007.

New York Times Magazine, June 10, 2007

  The Inequality Conondrum, Roger Lowenstein

  Larry Summer’s Evolution, David Leonhardt

  The Poverty Platform (of John Edwards), Matt Bai

The class outline reflects my best estimate of what we will cover during this class.  I reserve the right to amend this outline for any necessary changes to the schedule as the semester progresses.  If any changes are necessary, I will give you a reasonable amount of prior notice.

Finally, I welcome your suggestions at all times and hope you enjoy the ride into Public Finance.

